GCM COMMODITY & DERIVATIVES LTD.

Sir R. N. M. House, 3B, Lal Bazar (5th Floor, Block-2) Kolkata - 700 001, West Bengal
Tel. : (+91) 33 2248 1053 / 9908 | Fax. (+91) 33 3028 5807

May 25, 2024

The Deputy Manager

Dept. of Corp. Services

BSE Limited

P.J. Towers, Dalal Street, Fort,
Mumbai - 400 001

Ref: Scrip Code 535917(SME)

Sub: Newspaper advertisement pertaining to Financial Results of H1FY2024

Respected Sir or Madam,

Pursuant to Regulation 47 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended, please find enclosed copies of the newspaper
advertisement pertaining to financial results of the Company for the 2" half year and of the
Financial Year ended on March 31, 2024. The advertisements were published in English and
Bengali newspapers on 25th May 2024.

This information will also be hosted on the Company’s website, at www.gcmcommo.co.in.

This is for the information of Members.

Thanking You,

Yours Faithfully,
For GCM COMMODITY & DERIVATIVES LIMITED

AMALESH SDAQD'E;‘BY signed by AMALESH
Date: 2024.05.25 12:59:36

SA D H U +05'30'

AMALESH SADHU

DIN: 00235198
MANAGING DIRECTOR

Corporate Office : 805, Raheja Centre, 214, Free Press Journal Marg, Nariman Paint, Mumbai - 400 021

Tel. (+91) 22 3023 5727 - 33/ Fax No, (+81) 22 3020 1364
CIN NO:L74899WB2005PLC102818 / Website:-www,.gcmocommo.com
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I, Sayan Sarkar S/o Anjan
Sarkar. In my marksheet &
certificate of open schooling &
skill education, Govt of Sikkim
Board my mother name
recorded as Taposi Sarkar
instead of her correct name
Tapasi Sarkar. By affidavit
Notary, Barasat No.-1712
dated: 17.05.2024 both are
same person.

CHANGE OF NAME/SURNAME

|, Neha Choudhary, D/o Hara
Prasad Chowdhury, Retd.

Army person No.-14228986K,
Rank-NK(TS), residing at
Mahamayapur School Road,
P.0.-Garia, P.S.-Narendrapur,
Dist.-South 24 Parganas,
Kolkata-700084. | have

CHANGE OF NAME GCM COMMODITY & DERIVATIVES LIMITED o:9: AFPIAA Ol wATAA o:9: AFRITAA Ol wATAA Name ange
) I Kaamdin (O Namo) ., oo e oo o 2 o 500030 53] 3538 7t 39 | | S000-v¢) 3 uns mt vay ||| O AL LA
o Moinuddin > Statement i Q Year ended 03/%038 SIfATLA TTHTA | |03/ 038 SIfTLA STHHT || | Kedia, residing at B-17/18, 386, SK.
umar Para, Kamarhati, < in ks Deb Road, Lake Toun, Soun Dun
ANGE OF NAME Kolkata, Pin-700058, W.B. shall intakhs | | [orare; hicaid oy | [ome iErg ey || | Db s. (N), Kolkata-48,
1, Smt. Sarita Jha W/o Sri Sohan | | henceforth be known as “emica | “ondea” | encea | eosea || | [ ez o Ry @,
. nded | Ended | Ended declare (het Sunll Kumar Kedia &
Kr. Jha, D/o Rabindra Nath || Kamaluddin (New Name) as || l|$: purscurs svewaren| e | | |51, Rty v 2, v | |, foret /- afers =pw, B || | Sunil Kedia are the same and one
Thakur, Rio Shivam Apartment, |  deciared before he Notary Jone a0 | o 2003 | | e, g Retege, cae: offfom e, e e, csmn: e (R, || identical person. My Correct name is
G-17/4, Baguiati, Rabindra b“m": }2 ata on i “ T [ otatmcome from Operations (Ve T Sossal g00a] swssal  2608)| | [ TS 2 © %, 2038 Wiy osaw | | e e o o7, v038 wifix oseew || [ Sunil Kumar Kedia & now | will be
Pally, P.S -Baguiati, Mouza~ | [ g3 favarucein  an 2 et rofit/ (Loss) for the period (before Tax, agr| 1298 (6791)] 7051 m&%mmmﬁ%ﬁ forenat (a.f%.con:wie, P Gy | | | Known as only Sunil Kumar Kedia
Jyangra, R.S.- Dag No.143 | igamicat sereont o o 0" Exceptionsand/or Extaorcinary ems) ) e s [ s e, | | | Vide affidavit done on dt. 05107/2021,
being 1st No.A/2. Post Post | Loentical person. 3 [ Netproft/ (0ss) for the period before tx a0 || e At | [ o o e . || | Metrapoliion Magistrate, Calcutta
Justice Desh Bandhu Nagar, CHANGE OF NAME 7 [ Total Comprehensiv Income orthe perod @ ses| osa 72| | g%, e Sege, come Wf"ﬁﬂ-‘fﬂ' [5%1om, ar: Fetoga, e e e | | LIncherge of Afidavit Section.
Dist-North 24 Parganas, West | [1, Swapan Kumar Malik (Old o Otercomrehensye I oher g TS oss /20335, ORA- | [EgEieress o 08 50,2033,
Benga\q(:‘ouse de;\at;'g that (| Name), S/o Shambhu Malik | |5z vy sre o i M s M || et );iz.q::g Wéiém’imw Change of Name
my name has recorded in m - - ace Value of el AT A v " Aoy wi il (o r
A:dhar Card as Sarita Jha, iﬁ RO . Palkpara, PO § 1 Other Equity 68627, 75581 | | aeira e @oii |, Sabita Mondal W/o. Sahadeb)
PAN Gard doq Sonargaria, P.S.- Jamalpur, 7 [ Earning Per Share (before Extra-Ordinary tems] T e Mondal Rlo. Md. Kalachand Road
my ard recorded as || Dist- Purba Bardhaman, PIN- 10/ each forcontnuing and isc AT €T w00y 038 | | . Md. ,
Sharita Jha and in my Voter | | 713404 W.B. shall operations) ) e ot e | (e e 1 ot e e Panihati (M), Dist- 24 Pgs. (N),
- )] 2 Basic (0915) g : 5 N woTeE
Card my name fhas recarded || bo known as Swapan ik ) Dltea Goes | o loote)| oos || | |FITE < o oty sroffen | |fe | 42 o wodierge e | \pin 700111 shall henceforth be|
arita Jha, As per affidavit | | (New Name) as declared || |fvoies “ TS - G R ; 0 ieda Bibi by vil
No4106 before the L. Judiial | | seare. e Lmary O M5 above s et f e et st of sttoe e v s e | | 1915 e 7 572 . .o [t o s s o .. s || | KOWN @ Saed Bibi by virtue of
h cvarer and earended 31 March 2024 fled withthesock change/ nder eguation 3. | | et e (2513 wfem B e | |emerme. (26 - ) ufem R e | | [affidavit sworn before the Notary|
Magistrate (1st Class) at | |Kolkata on 24 .05.2024 both ! .
Sealdah on 22.04.2024 both || Swapan Kumar Malik and |[f| e 1 v 200 s o on e Tdon e Public, Kolkata on 24.05.2024.
Sharita Jha & Sarita Jha is | | Swapan Malikis same and one the StockExchange website . wwnebseindi.com, O ] 2T, S TS v oIS
i f or Gt Commodity & eratves e || | 54 Cobt st s v | (S o w2 ciretce s
same and one identical person. | | identical person. oot || |2z 22 Change of Name
Toplght Commorcals Limiod e M 25, 2028 ot iy o I, Sahadeb Mondal Sio. Lale Haren!
oplight Commercials Limit e b \ Mondal Rio. Ghola Musalman Para,
A g e Eig o A
o Bertinck Strct. Kolkata- 100001 o, GG, g2, Coram 338, 7 | | <, GIaT: 2o, Conet: 338,71 Md Ka\achand Rﬂﬂd PO Ghola
T 0an/a3, I A 6 | (% 04/ @ s>, RS SR 6L - 24 Pgs,

Rs. In Lakns (oxcopt £°5)|
Quarter ended
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et Profit before

NetProft e T Total Gomprehensive Income
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E-AUCTION
SALE NOTICE | == e

changed my name from Neha
Choudhary

Chowdhury v\de Afﬁdav\(
No.3866, dated 18.05.2024
sworn before the Ld. 1st
Class Judicial Magistrate at

(N) Kolata- T3 sha henceion
be known as Sk. Sada by virue of
affidavit sworn before the Notary|
Public, Barasat, 24 Pgs. (N) on|

12.09.3018
Baruipur Court.

Change of Name Change of Name

I, Suroj Mondal S/o. Sahadeb|[| “paresh M Mehta So. Late
. Md. Kalachand Road, [ Mahasukhlal Mehta R/o. 35,
Chandranath Chatteriee St

Panihati (M), Dist.- 24 Pgs. (N), tPO.-
e o vat_aups TR0 TR, AT I + e ) Pin-700111 shall henceforth ipore, P.S i
Date : 24t May 2024 Director_(DIN - 00741483) TTAMRIDE BT (7 ©91), 55, (299 39 7, Fedrel-a00003, E-mail : ¢s8267@pnb.co.in known as Sekh Suraj by virtue of||Kolkata- 700025 shall henceforth be
EXIT OFFER PUBLIC ANNOUNCEMENT FOR THE ATTENTION OF EQUITY. graa eifie fapra oy e frafy affidavit sworn before the Notary ';'f‘%;c“ asiv;zrgzyorgﬂgfa ';“’Ps"mﬁ‘g
{AREHOLDERS OF THE . i
BIJNI DOOARS TEA CO LTD R a7 (26 o @ ) i o o wifad @ Public, Kolkataon24.05.2024. |24 olkata on 24.05.2024,
CIN: LT0109WB1916PLC002698
Registerd Offce: 5, Camac Stre,"Shantinketan’,th Floor, Sue No-1B, Koata - T00017;
Pone: 41322030 CHANGE OF NAME
Lcom; Webst: htp:wwehata-group.con! ~ I, Shivani Roy (Old Name), ||I, Prashanth Sarkar (Old
This ExtOf 024 ("Exit Offer PAY') e (7)o G e, 5 N Name), S/o Late Ratan Sarkar
infed CManager eradNata,| | | e e e SR 1 R A 9 QAT (TR, AT (1 S ST’ i i R o S 1 5T 7 A |G- T e Nio Rohit Singh RIO Hirapur, Name), Slo Late Ratan Sarkar
[memberf e Promoler Group (the Acquirer”) of B Dooars Tea CoLt (BDTCL the Company’) RS B T S 1 2 larsingh Bandh Dubey Para, , P.O. a,
o (Residual Public Shareholders")of the Company p S o e e 5 # feofme 5 5 f P.O.- Burnpur, Asansol, Dist.- | | P-S.- Krishnaganj, Dist.- Nadia,
prere o T e bnetina | Paschim Bardhaman, PIN- |[PIN- 741167, W.B. shall
Ofrdated December 14,2023 (ExitLOF". e eeifa siferat gw aizs . WB. sr;ahn henpeécﬂh E?Q:E;?. rttah %ea rkk;rovv("N as
e known as Shivani Kaur
oOF - PR @) afra-aa i @) oiffB->-a7 wife | (F) AcafFe T N (New Name) as declared | | Name) as declared before the
At (e wrgrad wreAfien e/ | (o) Affere- iﬁ@ﬁ‘i (R) e wfay () Zafe iy "
1. DATE OF DELISTING W | (anegm-wiEfe) wfas before the Notary Public ||Notary Public Kolkata on
1.4 ("CSE" N e ) e T (e) e (©) e vt ) fee afz wafe o
- i P Kolkata on 17.05.2024 both | |24.05.2024 both Prashanth
::ﬂbev:lmrmmNuvemhev15.2\)23(“Dahslmgnm") ® i Shivani Roy and Shivani Kaur | | Sarkar and Prashanta Sarkar
2.INVITATIONTORESIDUAL PUBLIC SHAREHOLDERS TOAVAIL THEEXIT OFFER Y [—— Labialiy ‘?EBW(“"“%":) @ swassom @ oasesons @ erooecotim | sonions is same and one identical [|is same and one identical
21 Aseparato ExtLOF along vih (099430) R, forem (1) oe.08.3038 @) voe0w 00008 T S bR person. person.
of delisting .., from Wednesday, November 15, 2023 to Thursday, November 14, 2024 (both days| @ﬁmm 2 WB-05-3959 (-) 9,93,58.00 BT 01 ATH & SRATEA 77 K bIE g il
inclusive) (*Exit Period aralbe czrzs 34.06.3088 (%) 3,000,00 5@t
Residual Public Shareholders whose names appears in th regitr of mermbers as on Frday, s 1 $3,800.00 Brat
November 17, 2023. The Residual Public Shareholders are requested to avail the Exit Offe by § 93,
tendering their equity shares at Rs. 539/- per equity share (“Exit Price”) during the Exit Period, by wtaf® ¢ vo,uv0.00 Brat Eﬁ @ﬂ%ﬁﬁﬁﬂﬂﬁlﬁﬁw
s 1 ¢4, 2000 Bt S
22 o e e R P Sl ot e c s L ey CIN: L17115WB1974PLC029414
wana apy DTCLEXT AR 55 ST, BTG 400 00, CFITAR : 066 3392 5653
& | et care swa20%0 () 0e00.3038 33083038 E-mail: m, Website:
the website of the Manager to | (%) 45,000.00 B&
IeEtOfe 5 (098330) 02083038 (@) sw003038 i 93 6, 2038 ST SFIQ CaTE @ T@TH
2.3 For the perod quarter statng from May 01, 2024 and ending on July 31, 2026, folow-up mq‘ 2 WB 054765 (8) 304038357 <A g ofen o | (D 00000 > e g aifts Fams fams (o )
e 2 Ao () >v.00.2038 o Bt e o a1 g
‘email in terms Regulation 27(1)(b) of SEBI Delisting Regulations by the Acquirer to the Residuall (%) 3,000.00 ™ e Y s
y 17,2024, DI MASFEB1S00B07452 (%) @ 2 va,u30.00 Bret = A T |t o sn| g o
3, PAYMENT OF CONSIDERATION TORESIDUAL PUBLIC SHAREHOLDERS P e 2 4,000.00 Bl . B~
i amarfe 00, Frlifes | wfidfes | fifes | GEfes | Flfe
[payment on a monihly bass, within 10 working days a the end of the calendar month in which equity o1 a8,890.008r9t > | b e e = »e MR ES
snares have been vaiy tendered (Monihly Payment Cyci). Payments il be mace onl f those| _ {
B @ eo0n.2030 (@) ovoeaone (@)30,000000@ | 33003038
earier. (300020) () 0083030 (@) e (#) 3,000,005 bl oox| sre|  awo | wee| am
tendered heirequityshares duringthe period from February 01, 2024 0Apri 30,2024 CAGTE ¢ £ WB 19E- 8409 (8) 30,4%,45¢.39 B 1 70t 4 Sfawyres 71 e brel Sobra o
y g , theymay 8 $ 3R 3/ oA ®) woeioms () 3,000.000m
wiifFF I s MAT514001B7F 26888 s _ AT R oI #) o0y D o e
‘g 497TCAFYYB32776 ® 52 3,00,000.005 8 |6 s ST S m
g = a2fol /it s oavo i WS £ 20,000.00 B (e aawei oo
M = TR AR ¢ S ot T § r0,000,00 B 4:7:» gmzi.ﬂlf;ﬂ e sre|  wwo|  evo| s
n Niche Technologies PYL. L. RN 77 £ 3000000030803 e g (efear
CIN: UBS023WB2010PTC156220 CIN p— o T e S
2nd Floor, YMCA Buiding, 25, Jawaharlal Nehru |3 Auckiand P\nne 7th Floor, Room No. TA& 78, < refah Gt e B
Road, Kolkala 700087 Kolkata700 T M i st A (STAID) 7 200, 8¢ ey e S e ot e .
Tel. No.: +91-33-40656289 I Tel. No.: 033 ZZBU 6616/ 17/ 18; s, ,w(q fara o2 A “ CrATT 8 o ATE’ | i XD CoR oo oo weoo weoo ““”“V
Contact Person: M Amit Kumar Mishra; Fax: 0332280 619 e fenaves wrar fofrs, f coaress @b, fafe sen g ot e e SR e S wi
M Ashok Sen; e
Email .
Website: | Websit prbindia.in-<|
)_( INR000003290 nll 003 EXLY 088 oaa| -eas
ty : Permanent 003 043 088 01| o
 Validity Period: Permanent fererra faa e % A1 o A, GrraeA A svass asers
For and on benalfof Acquirer| P [ -
Date :May 24, 2024 Sai| | | S sonsos = , 2038 O T S T ST
Kolkata Eikhabil G A T o T

Declaration aboutcriminal cases

Union of India&Anr.)
Police Station-Belgharia, Dist-North 24 Parganas, Ko
Nameofpolitical party: INDEPENDENT

NameofConstituency: 16-Dum Dum LOK SABH.
I, SHEKH IMANUR RAHMAN, a candidate for

(For Independentcandidate Dum Dum parlamentconstituency to
publishintheNewspapers, TV)

(Asper the judgementdated 25th September, 2018,
Courtin WP(Civil)No. 536 of 2011 (Public Interest Foundation & Ors. Vs.

Name and address of candidate: SHEKH IMANUR RAHMAN Son of]
Late Ashanur Rahman, resident of 3A, M.M Feeder Road, Post Office &

NameofElection: General Election LOK SABHA 2024

of Hon’ble Supreme

Ikata-700056.

A
the abovementioned

(for political parties topublishintheNewspapers, TV)

Declaration about crimi

(Asperthejudgementdated25th September, 2018 of Honb’le Supreme Court
inWP(Civil)No.5360f2011 (PublicInterestFoundation & Ors. Vs. Unionof

India&Anr.)

Name and address of candidate: SAMARENDRANATH MANDAL,
Amtali,P.S. Sunderban Coastal (Choto Mollakhali),24 Pgs.(S)
NameofPolitical Party : Revolutionary Socialist Party

NameofElection: 19,Joynagar (SC), Parliamentary Constitutency
I,SamarendraNath Mandal (Name of the candidate), a candidate for the
abovementionedelection,
informationthe followingdetailsaboutmy criminalantecedents:

Format C-1

inal cases

declare forpublic

i B G (Www.Cse-india.com) s e e
wwwharitextilemillstd.com-a
8 e e 2T T e e e 2
e :
S8, 3038 A SoTe e s S TS
o~ ot e TR Gt SO vt P 1

=2 btz fiem ferfcbe-an o0

/-

Agw Bife

7 s forn
a0 i

ST TG Mo e

CIN:L65399WB1995PLC067302
o s BT, o3, 1.0 7 4T, 30 A, 45 K 206, SRS 000043,

Email ID: ho@lalwaniferroalloys.com

election, declare for publicinformation the following detailsabout my criminal (A)Pending Criminal Cases frm
anteceden.ts: . S1. NameofCourt | CaseNo. |[Statusof  Section(s)ofActs B
(A)Pendingcriminalcases No. Dated Case(s)| concernedandbrief e e e AT
1. Nameof | CaseNo.Dated | Status Section(s) of Acts description ofoffence(s)| | [*[7:7 2™ vse| e | Geaw | souon | men
No.|  Court of concernedandbrief I.The Ld. 13th 14324/23 | Pending U/S418/420/406/506/|| [*[Teme e | °5] =& =
| |Case(s)| description ofoffence(s) Metropolitan Dtd. 120B & ST
1.| ACJM [BelghariaP.S Pending|1. U/S 341for wrongful Magistrate,Kolkata.| 08/02/2023 ot :‘; o003 | eonor | eooos | wwoss | sanos
. o e
Barrackpore Case 72/2024 restraint. ||| 2 [TheLd.7th Judiciall  163/10 | Pending [U/S 143/341/506/34 (;g;;m
GR Case 1262/2024 2. U{S 3245 for voluntarily Magistrate, Alipore Dtd. IPC/5(1)10 PR 4 wosa . wosa | aass
dated 16/02/2024 causinggrievoushurt. 09/01/2010 E fxﬁfw w0
3.U/S307attempttomurder| . vy P (et e el e
(B)Details about cases of convietion for criminal offences >o/-5)
U/S34 Actsdonebyseveral — - e sax|  one| o | wsa| sw
. Sl | NameofCourt& | Description of office(s) Maximum BECEad
persons in furtherance of] o . o - e N e e vz )
commonintention. No.| date(s) oforder(s) | &p I P ) et v
(B) Details about cases of convietion for criminaloffences 1. [The Ld. 13thU/S418/420/406/506/ NA g sat| o] Gow | wa| Gso
SI.No. NameofCourt& |  Descriptionof Maximum Me tropo litan]120B ] B
date(s)oforder(s)|  offence(s)& | Puni MagistrateKolkata _&Punishment-N.A. e st e e e s et 30 e <
punish Imposed|  Imposed 2. [TheLd. 7thJudicial U/S 143/341/506/341PC NA et a1 2 1 5 g T
NotApplicable| NotApplicable NotApplicable  |NotApplicable MagistrateAlipore. /5(1)10 o b S fafibe-an ;:r/v
*In the case of election to Councilof Statesorelectionto Legislative Council (Date(s) of order(s) & Punishment-N. A. [ Raulhali il
. X . . R RRTE
by MLAs, mention the election concerned inplace of name of constituency. A) wifi: 28 @, 2038 DIN:00064724
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Brokerages

ITC's long-term growth

TANMAY TIWARY
New Delhi, 24 May

quarter (Q4FY24), brokerages remain opti-

mistic about the long-term growth prospects
of ITC. Domestic brokerage Emkay Global high-
lighted the company’s positive execution and macro
support, though near-term challenges are antici-
pated, including inflationary stress in cigarettes and
amuted outlook for agri and paper businesses.

Emkay said, “Factoring in the stress in cigarette
margin, we trim our sum-of-the-parts (SoTP) based
target price to¥510 per share.” Nuvama Institutional
Equities retained its ‘Buy’ call as the numbers largely
met its estimates.

Analysts noted that cigarette net revenue/vol-
umes grew 7 per cent/2 per cent Y-o-Y, ahead of esti-
mates aided by improved mix, pricing, and prudent
cost management.

Nuvama also cautioned that the cigarette volumes
shall remain range bound in low-to-mid-single digit
for FY25/26E on the back of subdued demand
conditions in overall consumption space.

“All in all, we are marginally cutting FY25E/26E
earnings per share (EPS) by 3 per cent/2 per cent,
yielding a revised SoTP based TP of ¥505. Retain
Buy,” Nuvama said in a note. Those at ICICI
Securities also highlighted the positive trend in cig-
arette volume growth during Q4FY24, surpassing
their estimates and rebounding from a decline in
the previous quarter.

Despite subdued demand conditions, the FMCG
sector exhibited resilience, boasting a 7 per cent Y-
0-Y growth and sustained profitability driven by
operational efficiencies and pricing strategies.

Analysts highlighted the favourable regulatory
environment for the formal cigarettes industry,
citing stable taxes and enforcement actions as sup-
portive factors for future volume growth.

However, they cautioned against margin con-
straints due to inflationary pressures in key inputs
and challenges in the agri and paper sectors.
Considering these factors, ICICI Securities main-
tained ‘add’ with a revised target price of ¥480.

International brokerages also continue to remain
optimistic regarding ITC’s growth prospects.

According to reports, Morgan Stanley maintained
an ‘Overweight’ rating with a target price of 3506 per
share, while Citi maintained its ‘buy’ recommenda-
tion and raised the target price to ¥515 per share.

CLSA remained positive with an ‘Outperform’ rat-
ing and a target price of 470 per share.

Meanwhile, Goldman Sachs maintained a ‘buy’
stance with a target price of ¥480 per share.

Jefferies, however, maintained a ‘hold”

recommendation with a target price of 435 per
share.

Despile a subdued performance in the March

KOLKATA | SATURDAY, 25 MAY 2024 Business Standard

bullish on

READY FOR REBOUND

Base =zero

Dec29, '3

Source: BSE

Q4 financial performance

Overall, ITC’s performance in the March quarter
(Q4FY24) was subdued, with a 4 per cent
Y-0-Y decline in profit to ¥5,120.5 crore, from ¥5,335.2
crore in Q4FY23.

Sequentially, net profit decreased 1.1 per cent
from %5,175.5 crore in Q3FY24.

Revenue for the quarter fell marginally (0.2 per
cent) on a year-on-year basis to ¥19,446.5 crore, but
sequentially rose 2 per cent from ¥19,058.3 crore.

Despite the challenges, the company’s board rec-
ommended a final dividend of ¥7.50 per ordinary
share for the financial year ending March 31, 2024.

The final dividend, if declared, will be paid
between July 29-31, 2024. ITC shares fell as much as
1.35 per cent to hit an intraday low of ¥435.20 per
share on Friday.

Meanwhile, the stock settled 1.16 per cent lower
at3436.10 per share. By comparison, S&P BSE Sensex
fell 0.01 per cent to 75,410.39 levels.

Don’tchase past
performers, build
all-weather portfolio

SANJAY KUMAR SINGH

Performance chasing does not
work in the equity markets. If
you make investment choices
based on recent performance,
you may underperform an
investor who chooses one
strategy and sticks to it for the
long term. A recent study by
WhiteOak Capital Mutual
Fund underlines this point.

Key findings

The WhiteOak study covered
the period from FY06 to FY24.
Over this period, the midcap
(Nifty Midcap 150 TRI) and the
smallcap index (Nifty
Smallcap 250 TRI) outper-
formed the largecap index
(Nifty 100 TRI).

An investor who invested
in the midcap index and stuck
to it for the entire period
would have earned an XIRR
(extended internal rate of
return) from SIP investments
of 18.1 per cent.

By contrast, one who kept
switching his SIP to the pre-

vious year’s outperforming
index would have ended up
with an XIRR of 15.5 per cent.
Similarly, an investor who
stuck to the smallcap index for
19 years would have earned an
XIRR of 16 per cent.
One who kept switching would
have made only 15.1 per cent.
The outcome was similar
when the study was repeated
using rolling return calcula-
tions. The bottom line:
switching strategies does not

boost returns.

Why switching does not
work?

‘When investors switch from a
fund that is not doing well to
one that has performed well
recently, they move from
undervalued stocks to richly
valued ones.

“Purchasing more of richly
valued stocks results in sub-
optimal returns. An investor
who stays with the underper-
forming index accumulates
units at a lower average price,
resulting in better returns
when that index’s perform-
ance turns around,” says
Chirag Patel, co-head — pro-
ducts, WhiteOak Capital
Mutual Fund.

Money is made when you
buy low and sell high.
“Switching from an underper-
forming asset to a high-per-
forming one means you do the
opposite,” says Gautam Kalia,
senior vice president and
head-super investors,
Sharekhan by BNP Paribas.

Markets are cyclical and
mean reversion occurs across

DON'T STOP SIPs DURING MARKET DIPS

) Currently, 1-5-year SIP returns
are high, lowering risk
expectations; but typically, SIP
investors go through three
phases in first five years

) Disappointment phase: Returns
drop to 7-10%, below expected
12-15%, causing disappointment
) Irritation phase: Returns fall to
2-7%, making investors consider
fixed deposits; some give up

) Panic phase: Returns dip

below 0%, causing many to
abandon SIPs

) Market falls of above 10% are
very common

) Market declines 0f20-30%
could bring down SIP returns to
low single digits, especially

for newer (up to 5-year-old) SIPs
) Continue SIPs during
downturns to benefit

from purchasing units at

lower prices

investment styles, market seg-
ments, and geographies over
the medium to long term.

“If you enter a fund based
on its three or five-year per-
formance, there is a high
chance the fund’s good days
are behind it and its phase of
underperformance is likely to
begin,” says Arun Kumar, head
of research, FundsIndia.com.

‘Why do people switch?

A major reason is envy.
“Investors must appreciate
that in a market with hun-
dreds of funds, some will
always outperform the ones
they own,” says Patel. Action
bias and complexity bias also
play a part. “People feel that
taking more actions will help
generate higher returns, but
such causality does not exist.
In investing, simplicity and
inaction are often rewarded,”
says Kalia.

What should you do?

Build a portfolio diversified
across market caps, invest-
ment styles, and geographies.
“Investors may divide their
portfolios into five fund
buckets: quality, value, growth
atareasonable price, mid-and
small-cap, and international.
Those who prefer a domestic
portfolio may substitute inter-
national with momentum,”
says Kumar.

Hold this diversified port-
folio for at least seven years.
While one or two buckets will
underperform each vyear,
returns are likely to be sound
over a seven-year period.

Such a diversified portfolio
will also fall less during
downturns.

Ifyoureceive HRA as part of your salary,
claim exemptiontoreduce taxableincome

Ifyou pay rent and receive House Rent

IS A RENT AGREEMENT
ENOUGH?

Simply having arent agreementisn't

Allowance (HRA) as part of your salary, you
can claim an exemption to reduce your
taxableincome. HRA isshown on yoursalary
slipand tax projection statement. It’salso
reflected in Part Bof Form 16, provided by
your employer. However, under the New Tax
regime, HRA exemption is not applicable.

ImportanceofRent sufficient. Rental payments must be
AgreementHavinga proven. Some individuals sign
rentagreementiscrucial. agreements with family members
‘Withoutit, youmay butdon'tactually pay rent. Insuch
facedifficulties cases, lacking rent receipts and
substantiating your proof of payments can lead to

HRA claimsduringtax HRA claim denial.

assessments.

Read full report here: https:/mybs.in/2dVueE4
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